


• No ‘Santa-rally’ to close 2022 as equity investors remain firmly downbeat	
• Global equities and bonds decline together, while markets digest macroeconomic outlook	
• Positive performance from natural resources and commodities provides some solace 	
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GLOBAL MARKETS
With economic slowdown uncertainties mounting, impacting 
sentiment, markets reversed course into year-end.
While inflation appears to be slowing, it remains at multi-decade
highs, with further tightening likely ahead.

US MARKETS
  US equities struggled in 2022, with 
double-digit negative returns for the year

Despite a rebound earlier in the fourth 
quarter, US equities had a poor end to 2022,
with headline indices producing double-digit 
negative returns overall for the year. From a 
sector standpoint, the poorest performers 
were cyclicals and technology. On a positive 
note, year-on-year CPI has slowed for five 
consecutive months, leading the Federal 
Reserve to raise policy rates less than 
originally expected by the market. However,
PMI figures fell deeper into recessionary 
territory, forward earnings declined, and with
the labour market remaining tight, the cycle 
of ‘rate-hiking’ may not end in the short-term.

UK MARKETS
Despite negative returns, the UK 

outperformed most developed markets in
December

The UK declined but comfortably 
outperformed developed market peers in 
December. This performance was due, in 
some part, to index composition, with the 
FTSE comprised of a higher number of 
consumer staples and commodity-focused 
companies, which performed better. However,
growth sensitive stocks languished, as PMI’s 
remained in negative territory but steadied,
and yields rose. Inflation remains the key 
cause of concern, although there are signs 
that it is reaching a peak. The Bank of England
raised interest rates 50 basis points higher,
and it’s guidance remains hawkish going into 
the first quarter.

EUROPEAN MARKETS
Inflation and the war in Ukraine
  continue to impact the region

European risk assets declined through the
month as persistent inflation and the ongoing
war in Ukraine remain on the forefront of 
investors’ minds. Headline stock indices declined
but outperformed most developed-market 
benchmarks. Bonds yields moved higher, and
the euro broadly appreciated (except against the 
Yen). Although PMI’s improved marginally, and 
near-term inflationary readings are slowing from 
their recent rampant increases, the Eurozone may
likely be in a recession already. Despite this, the 
ECB raised policy rates 50 basis points higher
at their last meeting, and a hawkish Governor 
Christine Lagarde continues to suggest more 
increases are to be expected.

JAPAN MARKETS
  An appreaching Yen impacts 
Japanese equity performance

Performance was mixed, as equities saw steep
declines in light of a rapidly appreciating Yen.
The Japanese domestic market is enjoying 
stronger earnings results, record levels of
share buybacks and less inflationary pressures
than their developed market counterparts.
Composite PMI’s have moved out of 
contractionary territory and the government 
has announced a fiscal package to bolster the 
domestic recovery seen toward the second half
of the year. The Bank of Japan has also moved 
toward policy normalisation on 10-year bond 
yields, which has driven domestic currency 
valuations and investor confidence.



UK CASH 0.6% 0.7% 0.2% 0.0% 1.4%

US DOLLAR 4.4% 0.2% -6.7% 6.4% 8.2%

UK GILTS 0.6% 6.9% 8.3% -5.2% -23.8%

US TREASURIES 0.9% 6.9% 8.0% -2.3% -12.5%

GLOBAL CORPORATE BONDS 2.1% 7.3% 7.1% -1.9% -6.8%

GLOBAL HIGH YIELD BONDS 1.6% 8.3% 3.8% 2.0% -2.3%

US 500 -6.2% 28.9% 16.3% 26.9% -19.4%

UK ALL SHARE INDEX -13.0% 14.2% -12.5% 14.5% -3.2%

EURO 600 INDEX -13.2% 23.2% -4.0% 22.2% -12.9%

JAPAN INDEX -17.8% 15.2% 4.8% 10.4% -5.1%

ASIA EX-JAPAN -12.3% 17.9% 22.4% -3.1% -15.4%

EMERGING MARKETS -16.6 15.4% 15.8% -4.6% -22.4%

COMMODITIES -8.5 13.1% -26.1% 41.6% 41.9%

GOLD -2.8 18.0% 20.9% -4.3% -0.7%

HEDGE FUNDS -6.7 8.6% 6.8% 3.7% -4.4%
Source: Bloomberg Total Return – Local Currency
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THE WORLD AT A GLANCE



•  �Developed market equities declined as investor optimism on softening inflation was eclipsed 
by hawkish rhetoric from central banks and weaker forward earnings estimates. Emerging 
markets fell, with index-heavyweights China (-2.0%) and India (-3.6%) disappointing.

•  �The US equity market underperformed, led by the consumer discretionary sector, in which 
November retail sales fell despite seasonal tailwinds. The growth-focused technology and 
economically sensitive real estate sector also declined. Despite being marginally in negative 
territory, the utilities sector performed best.

•  �The UK posted negative performance but meaningfully outperformed most developed 
markets, led by smaller cap companies, banks, and construction and materials selections.

•  �Japanese equities declined through December in local currency terms, despite relatively 
positive macroeconomic data. An aggressively strengthening domestic currency proved to 
be a headwind to performance.

•  �Asia ex-Japan outperformed developed and emerging market peers, led by Hong Kong 
(+6.4%), and Singapore (-1.2%). Performance was aided by stronger macroeconomic 
datapoints and a weakening US dollar.

•  �

 Source: Bloomberg – National benchmark indices in local currency
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•	� The euro had another strong month, gaining most against the US dollar and also versus 
the UK pound, but lost ground to a strong JPY.

•	 The Chinese yuan appreciated against GBP and USD but was broadly flat against the euro. 
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Key Points
•  The US dollar, the best performing major currency of the year, gave back some ground in

  December, even as traditional assets declined and investor risk appetite soured. Sterling
  broadly declined against most major currency pairings, except versus the USD.
•  The Japanese Yen was the best performing major currency in December, appreciating
  against developed and emerging currencies alike, owing to a change in monetary
  positioning from the central bank.



•  �Global bonds largely declined as yields pushed higher following hawkish guidance from central 
banks. Investors are positioning themselves for interest rates to be raised and to remain at higher 
levels for longer.

•  �In the eurozone and UK, movements on 10-year yields were most substantial. Germany saw their 
10-year yield increase 64 basis points, while the UK experienced a 51 basis point move, as respective 
central banks announced further measures to counter inflation.

•  �Despite consecutive falling year-on-year US inflation figures and future inflationary expectations 
(falling 10-year breakeven rates), 10-year yields on nominal bonds rose by 26 basis points. 
Movements in yields followed increasingly hawkish rhetoric from FOMC members.

•  �In proportional terms, Japanese yields moved most during the quarter, as the 10-year increased 
to 0.42% from 0.25%. This was in response to the Bank of Japan reducing its yield curve control 
program, which was introduced as a deflationary protection measure.

•  �In the global corporate bond sphere, spreads fell marginally on investment grade and high yield issues. While 
across emerging market debt, hard currency was largely down while local currency debt appreciated.

*A Generic bond is a theoretical bond that always has the specified tenor, unlike a Benchmark bond, which is a 
physical bond, with a decreasing tenor. 
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DISCLAIMER

The information contained in this document is for informational purposes only and should not be construed as a solicitation or offer, 
or recommendation to acquire or dispose of any investment, and examples used are for illustrative purposes only. This document 
provides commentary and data on global markets and does not provide any reference to specific products and should not be 
construed as a solicitation or offer, or recommendation to acquire or dispose of any investment in any jurisdiction. While all 
reasonable efforts are made to obtain information from sources which are accurate at the date of production no representation is 
made or warranty provided that the information or any opinions contained in this document are accurate, reliable or complete. The 
information and any opinions contained in this document are based on current market conditions and certain assumptions and are 
subject to change without notice. Any user must, in any event, conduct their own independent due diligence and investigations, 
together with their professional advisers, into legal, regulatory, tax, credit and accounting matters before making any investment, 
rather than relying on any of the information in the document. The value of investments and the income from them can go down as 
well as up and past performance is not a guide to future performance. 

Information has been produced and provided by Collidr Asset Management Ltd which is authorised and regulated by the Financial 
Conduct Authority (713361) and is registered in England and Wales. Company No. 09061794. Registered office: 34 Southwark Bridge 
Road, London, SE1 9EU, UK.  

This document is distributed by Craven Street Wealth. All content is for general information only and does not constitute investment, 
tax, legal or other forms of advice. You should not rely on this information to make, or refrain from making any decisions. Craven 
Street Wealth is the trading name of Craven Street Financial Planning Limited. Craven Street Financial Planning Limited (FCA No 
135202) is authorised and regulated by the Financial Conduct Authority. Registered in England and Wales No: 03852054. Craven 
Street Wealth Limited is a registered limited company in England and Wales No: 13077997. Registered office: 3 Gough Square, 
London EC4A 3DE.  

Data references are for the period to 31 December 2022 and are correct at date of publishing (25 January 2023).  

Sources: Collidr, Bloomberg. Indices: Barclays, FTSE, Bloomberg, STOXX, Japan Exchange Group, MSCI, S&P, New York Mercantile 
Exchange, Chicago Mercantile Exchange, Bureau of Labour Statistics, US and Office for National Statistics, UK 


