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Investors shifted their concern from lingering inflation and
geopolitical frictions toward the health of the banking system,

as fears of contagion exacerbated deposit flight

US MARKETS

The markets whipsaw on the back of
banking sector jitters

US equities had a mixed month but finished the
quarter with a rally. Share prices tumbled mid-
month as regional banks came under stress
following the collapse of technology-focused
Silicon Valley Bank (SVB) - the second largest
banking failure in US history. They rallied

on the coordinated intervention from global
policy makers. Yields reflected this changing
landscape, declining at the fastest rate for 30
years, and leading to arally in fixed income
assets, as well as a headwind for the dollar.
Manufacturing and services PMI’s improved
but remain in contractionary territory, and the
rate of inflation continues to slow.

UK MARKETS

Inflation remains
stubbornly persistent

UK stocks declined through the month, with
the events surrounding SVB in the US, as well
as Credit Suisse in Switzerland, impacting
financial services. Unsurprisingly the FTSE 350
Banks Index (-13.7%) led the decline alongside
consumer-focused sectors. Manufacturing
and services PMI’s have deteriorated, and
growth expectations have lowered. Despite
this, the Bank of England decided to increase
the base rate 25 basis points, as inflation
moderates but at a frustratingly slow pace.
This provided a headwind to relative fixed
income performance and equities, but a
tailwind to sterling, most notably versus USD.

EUROPEAN MARKETS

Europe underperforms on banking
sector woes and ECB rate rise

Europe underperformed global equities, as
Germany and France posted respectable
returns, but southern states lagged. The most
material event was the collapse of Credit
Suisse mid-month, which led to a $17 billion
loss for bondholders and a rout on European
banking stocks — as fears of wholesale deposit
withdrawals and collapsing balance sheets
permeated. Services PMI’s have continued to
improve while manufacturing declined during
the month. A 50-bps hike by the ECB also
provided support for the euro, which served
as a headwind to risk assets in local currency
terms. However, policy changes are beginning
to take effect and inflation has moderated
meaningfully in recent months.

JAPAN MARKETS

Bond and stock markets
trade higher

Both the Japanese equity and bond markets
traded higher for a consecutive month, albeit
while the Yen saw strength versus both
developed and emerging currencies alike.
Although not insulated entirely from global
banking troubles, investors preferred to park
capital in a safe-haven jurisdiction with lower
sensitivity to the effected institutions. Month-
on-month PMls are improving alongside
consumer confidence. Japanese headline
inflation has also slowed as a result of the
impact of government-sponsored energy
subsidies, even though core inflation rose

to0 3.5% (the highest since 1982). The Bank

of Japan decided to leave rates untouched,
signalling the end of Governor Kuroda's tenure.
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THE WORLD AT A GLANCE

2018 2019 2020 2021 2022 Mar 2023 Year to Date

UK CASH 0.6% 0.7% 0.2% 0.0% 1.4% 0137% 019%
US DOLLAR 4.47, 0.2%  -6.7% 6.4% 8.2% A3, -1M0%
UK GILTS 0.6% 6.9% 8.3% -5.2% -23.8% 2199 210%
US TREASURIES 0.9% 6.9% 8.0% -2.3% -12.5% 29% 3107
GLOBAL CORPORATE BONDS 2.1% 7.3% 7.1% -1.9% -6.8% 0!8% 118%
GLOBAL HIGH YIELD BONDS 1.6% 8.3% 3.8% 2.0% -2.3% -1L0% 110%
3157 710%

E3147 210%

-0{ 7% 787

015% 519

259 4157

257 3197

COMMODITIES 13.1% -26.1%  41.6% EsL17% =y 57,
GOLD 18.0%  20.9% -4.3% 76 857
HEDGE FUNDS 8.6% 6.8% 3.7% -12% 0.0%

Source: Bloomberg Total Return — Local Currency

DISCLAIMER - The value of investments and the income from them can go down as well as up and past performance is not a guide to
future performance. Returns are in local currency unless indicated otherwise. Source: Bloomberg.



WORLD EQUITY MARKETS
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+ Global equities had a volatile month, falling nearly 3% by the 13th March, owing to contagion
concerns within the global banking system. However, they rallied in the second half,
eclipsing all losses.

+ Asyields declined and cyclical growth expectations lowered, there was considerable
dispersion from a sector standpoint - as those traditionally associated value sectors, such
as financials, energy, materials and industrials, all lagged behind more growth-oriented ones,
such as technology.

* In local currency terms, the US, Asia ex-Japan and emerging markets more broadly were

the best performing regions, while Europe and the UK underperformed. Developed market
equities slightly outperformed emerging market counterparts in aggregate terms.

» The UK and Eurozone underperformed global equity markets, as stronger currencies and

more cyclically heavy indices weighed on returns.

DISCLAIMER - The value of investments and the income from them can go down as well as up and past performance is not a guide to
future performance. Returns are in local currency unless indicated otherwise. Source: Bloomberg.




CURRENCIES
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« March saw a month of heightened volatility across currency markets, as central banks
intervened to curb inflation and avert a meltdown in the banking system. The net result
was the Japanese Yen gained and the US dollar declined the most.

« Driven by actions from the ECB, the euro also had a positive month, only slightly
underperforming JPY. A 50-basis point increase in the bank lending rate went ahead to
quell price level increases.
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« Performance of sterling was more mixed through the month, slightly declining against the

Yen and euro, but enjoying strong performance against the US dollar.

+ Among emerging markets, the Chinese Yuan lost ground against most developed currency

pairs with the exception of the US dollar, while major EM currencies, such as the Indian
Rupee and Brazilian Real, followed a similar course.

DISCLAIMER - The value of investments and the income from them can go down as well as up and past performance is not a guide to
future performance. Returns are in local currency unless indicated otherwise. Source: Bloomberg.



*A Generic bond is a theoretical bond that always has the specified tenor, unlike a Benchmark bond, which is a

G EN ERI C 1 O-YEAR Yl ELDS* physical bond, with a decreasing tenor.
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+ Government bonds had a positive month, as yields declined due to banking sector unease + Yield declines varied across the curve, despite policy rates being hiked — 25 bps in the
and accommodative action from policy makers. This was in the face of inflation remaining US and UK, 50 bps in the eurozone — to combat inflation. Future expectations have now
stubbornly high across developed markets, especially within the eurozone and the UK. softened, with the market pricing cuts in the fourth quarter.

+ The largest proportionate declines in yields were seen in Japan, Germany and the US. + In the global corporate space, high yield bonds expectedly declined as credit spreads

spiked and growth expectations soured, whilst investment grade issues rallied as falling

+ Forward looking inflation expectations also declined, as 10-year breakeven rates fell 10 ! ! ¢ !
yields outweighed the effect of rising credit spreads.

and 19 bps in the US and Germany. In the UK, however, 10-year break-evens marginally
rose during the month.

DISCLAIMER - The value of investments and the income from them can go down as well as up and past performance is not a guide to
future performance. Returns are in local currency unless indicated otherwise. Source: Bloomberg.




DISCLAIMER

The information contained in this document is for informational purposes only and should not be construed as a solicitation or offer, or
recommendation to acquire or dispose of any investment, and examples used are for illustrative purposes only. This document provides
commentary and data on global markets and does not provide any reference to specific products and should not be construed as a
solicitation or offer, or recommendation to acquire or dispose of any investment in any jurisdiction. While all reasonable efforts are made to
obtain information from sources which are accurate at the date of production no representation is made or warranty provided that the
information or any opinions contained in this document are accurate, reliable or complete. The information and any opinions contained in this
document are based on current market conditions and certain assumptions and are subject to change without notice. Any user must, in any
event, conduct their own independent due diligence and investigations, together with their professional advisers, into legal, regulatory, tax,
credit and accounting matters before making any investment, rather than relying on any of the information in the document. The value of
investments and the income from them can go down as well as up and past performance is not a guide to future performance.

Information has been produced and provided by Collidr Asset Management Ltd which is authorised and regulated by the Financial Conduct
Authority (713361) and is registered in England and Wales. Company No. 09061794. Registered office: 34 Southwark Bridge Road, London,
SE1 9EU, UK.

This document is distributed by Craven Street Wealth. All content is for general information only and does not constitute investment, tax, legal
or other forms of advice. You should not rely on this information to make, or refrain from making any decisions. Craven Street Financial
Planning Limited (FCA No 135202) is authorised and regulated by the Financial Conduct Authority. Registered in England and Wales No:
03852054. Craven Street Wealth Limited is a registered limited company in England and Wales No: 13077997. Registered office: 3 Gough
Square, London EC4A 3DE.

Data references are for the period to 31 March 2023 and are correct at date of publishing (28 April 2023).

Sources: Collidr, Bloomberg. Indices: Barclays, FTSE, Bloomberg, STOXX, Japan Exchange Group, MSCI, S&P, New York Mercantile Exchange,
Chicago Mercantile Exchange, Bureau of Labour Statistics, US and Office for National Statistics, UK



